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Timothy G. Gearity/ CPA
185 Park Avenue

Rutherford, NJ 07070

INDEPENDENT AUDITORI S REPORT

To the Board of Directors of
Natco Pharma, Inc.

Opinion
we have audited the accompanying financial statements of Natco Pharma, Inc. (a C-
Corporation) which comprise the balance sheets as of March 31, 2024 and l'larch 31, 2023
and the related statements of incorne/ (1oss) , retained earnings and cash flows for the
year then ended and the related notes to the financial statements.

In our opinion, the fi-nancial- statements referred to a-bove present fairly, in all
material respects, the financial position of Natco Pharma, Inc. as of }4arch 31, 2024
and t'larch 31, 2023 and the results of its operations, its cash flows and changes in its
retained earnings for the years then ended j-n accordance with accounting principles
generally accepted in the United States of America.

Opinion on Report on the "Supporting Schedules to the Statement of
Income and Retained Earning:s"
Our audit was conducted for the purpose of forning an opinion on the financial
statements as a who1e. The "Supporting Schedules to the Statement of Income and
Retained Earnings" are presented for the purposes of providing additional analysis and
are not a reguS-red part of the financial statements. Such information is the
responsibrl:-ty of managernent and was derj-ved from and directly relates to the
underlying accounting and other records used to prepare the financial statements. The
information has been su-bjected to the auditing procedures applied in the audit of the
financial statements and certaj-n addiLional procedures, including comparing and
reconciling such information directly to the underlyrng accounting and other records
used to prepare the fi-nancial statements or to the financial statements themselves, and
other additronal procedures in accordance with auditing standards generally accepted in
the United States of Anerica. In our opinion, the information is fairly stated in all
material respects in relation to tshe financial statements as a whole.

Basis for Opinion (s)
We conducted our audit in accordance with audi-ting standards generally accepted in the
United States of America (GAAS). Our responsibilitres under those standards are further
described in the Auditor's Responsibilrties for the Audit of the Financiaf Statements
secLion of my report. We are requrred to be i-ndependent of Natco Pharma, Inc. and to
meet our other ethical responsi-brlrties, in accordance with the relevant ethical
requirements relatrng to our audits. We believe that the audit evidence we have
obtained is sufficient and appropriate to provi-de a basis for our audit opinion.

Responsibilities of Management for the Financial Statements
b,lanagement is responsible for the preparation and presentation of the financial
statements in accordance with accounting principles generally accepted in the United
States of America, and for the desigrr, inplementation, and maintenance of internal
control- relevant to the preparation and fair presentation of flnanclal stateroents that
are free from material misstatement, whettrer due to fraud or error.



In preparing the financial statements, managerrrent is required to evaluate whether there
are conditions or events, considered in the aggregate, that raise substantial doubt
about Natco Pharma, Inc.'s ability to continue as a going concern for one year from the
date the frnanci-a1 statements are issued.

Auditor's Responsibilities for the Audit of the Financial Statements
Our ob3ectrves are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstateroent, whether due to fraud or
error, and to issue an auditor's report that includes our opinion. Reasonable assurance
rs a high 1eve1 of assurance but is not absolute assurance and therefore j-s not a
guarantee that an audit conducted in accordance with GAAS will always detect a materlal
misstatement when it exists. The risk of not detecting a material misstatement
resulting from fraud is h:-gher than for one resulting from error, as fraud may involve
collusron, forgery, i-ntenti-onal omissions, misrepresentations, or the override of
rnternal control . I'4isstatements are considered j-f indrvj-duaIly, or in the aggregate ,

they could reasonably be expected to influence the economic decisions of users made on
the basis of these financral statements. In performing an audj-t in accordance with
generally accepted auditi-ng standards, we:

Exercrse professional judgement and maintain professlonal skepticisro throughout
the aud:-t.
Identrfy and assess the risks of roaterial misstatement of the financial
statements, whether due to fraud or error, and desigrn and perform audit
procedures responsive to those risks. Such procedures include ex:miningT, on a
test basis, evidence regarding the :mounts and disclosures in the financial
statements.
Obtain an understandrng of internal control relevant to the audit in order to
design audit procedures that are appropriate in the cj-rcumstances, but not for
the purpose of expressing an opinion on the effectiveness of Natco Pharma, Inc.'s
internal control. Accordingly, no such opinion is expressed.
Evaluate the appropriateness of accounting policies used and the reasonableness
of srgrrificant accounting estimates made by management, as well as evaluate the
overall presentation of the financial statenents.
Conclude whether, i-n our judgement, there are conditions or events, considered in
the aggreg'ate, that raise su.bstantial dou.bt a.bout Natco Pharma, Inc.'s abilrty to
continue as a going concern for a reasona]:Ie peri-od of time.

We are required to communicate wrth those
other matters,- the pJ-anned scope and timing
and certaj'n,{nEernal control-related matters

charged with governance regarding, amorrg

of the aurlit, sigmificant audit finrr'ingrs,
that we identifred during the audit.

rity, CPA Rutherford, NJ 07070, USA April 29, 2024



NATCO PHARMA, INC.
BAI,ANCE SHEET

MARCH 31 , 2024 AND l.rARCH 3t, 2023

ASSETS

CURRENT ASSETS

Cash
Other Current Assets

TOTAI CURRENT ASSETS

NONCURRENT ASSETS

Investtrent irr NATCO PharEa (USA) , LLC
Investsent in NATCOfanna DO Brasil

TOTAI NONCIJRRENT ASSETS

TOTA], ASSETS

LIABILTIES AND STOCKHOLDER'S EQUITY

CURRENT LIABILITIES
Accrued Expenses and Other Current Liabilties
State of New Jersey Corporate Income Taxes Payable

TOTAI CURRENT LIABILITIES

318,990
L9 ,324 76,280

$ 328,318 $ 33s,270

$ 33,715,000 $ 28,'115,000
2,674,794 2,674,794

$ 36,389,794 $ 31,389,794

$ ---l!-.4!,113- s ---31-.'f29,93!-

8 ,730 $ 5,230
4,000 2 ,000

t2,'730 $ I ,230

I,TARCH 31r
2024

$ 308,994 $

s0$

I4ARCH 31,
2023

0s0
LONG-TERM LIABILITIES

Loan Payable to Natco Pharma (Canada) ,

TOTAI LONG-TERM LIABILITIES

TOTAI, LIABILITIES

STOCKHOLDER'S EQUITY
Common Stock, $1,000 Par value. 45,000
33,565 Shares Issued and Outstanding
and 35,000 Shares Authorized, 28,565
as of March 3]^, 2023

Retained Earnings
TOTAI STOCKHOLDER'S EQUITY

Inc.

Shares Authorized,
as of March 31, 2024
Issued and Outstandj,ng

t2,730 8,230

s 33,56s.000 s 28, s65,000
3,140,382 3,151.834

$ 36 ,70s,382 $ 31 ,776,834

s -- 5,J13-,])Z- i ---21-.'f2l-.,!51-TOTAI LIABILTIES AND STOCKHOLDER'S EQUITY

See Accountants' Report and AccomPanying Notes
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NATCO PHARMA, INC.
STATEMENT OF TNCOME/ (LOSS)

A}ID RETAINED EARNINGS

FOR THE YEAR ENDED

MARCH 31 , 2024 AND MARCH 3]-, 2023

SAIES

COST OF SA],ES
Beginning Inventory
Purchases
Freight

Total
Advertising llxpense

Total
Less: Endr-ng fnventory

TOTAI COST OF SAIES

GROSS PROFIT

OPERATING EXPENSES

INCOME BEFORE ADMINISTRATTVE EXPENSES

ADMINISTRATIVE EXPENSES

INCOME FROM OPERATIONS

OTHER INCOME (EXPENSE)

NET INCOME (LOSS) BEEORE INCOME TA)GS

FEDEBAL A}ID STATE INCOME TA)GS
Federal Income Tax Expense (Benefit)
State Illcome Taxes

Total Income Taxes

DEE'ERRED F'EDERAL AND STATE INCOME TA)(ES

Deferred Federal Incoloe Taxes (Benefit)
Deferred State Income Taxes

Total Deferred Income Taxes

TOTAI INCOME TA)GS

NET INCOME (LOSS)

RETAINED EARNINGS
Beginning BaLance
Net Income

ENDING BAT.ANCE

FOR THE FOR THE

YEAR YEAR
ENDED ENDED

!,(ARCH 31, 2024 I4ARCH 31, 2023

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

L2,56:-

0

1,7,322

(12,561)

65

(L7 ,322)

(1,828)

(72 ,496) (19,150)

(3,044) (4,8621
2,000 4,000

(1,044) (862)

0

0

0

0

0

(1,044) (8621

----J11-,1!?- 
$ -------119., 

3!!-)-

3,151,834 $ 3,!'70,t22t

3.140,382 $ 3,151,834
(11,4s2) (18,288)

See Accountauts' Report and Accolopanyinq Notes

0 0



NATCO PHARMA, INC.
STATEMENT OF CASH ELOWS

FOR THE YEAR ENDED

MARCH 31 , 2024 AND },IARCH 3I , 2023

Cash Flows from q)eratingr Activities:
Net Incone (Loss)

Net change in operating assets and Liabilities:
(Increase) Decrease in Other Culrent Assets
Increase (Decrease) in Accounts Paya-b1e/Accrued Expenses
Increase (Decrease) in State of New Jersey Corporate

Tax6s Payable
Total Adjustments

Net Cash Provided/ (Used) By Operating Activities

Cash Flows from Invest!-ng Activitsies:
Investeent in NATCO Pharma (USA), LLC
Net Cash Provided/ (Used) By Investing Activities

Cash Flows from Financing Activities:
Payback of Loan to NATCO Pharma (USA) , LLC
Payoff of Loan fron NATCO Canada
NATCO Phanoa Ltsd. Acquisitron of Additional Shares

of NATCO Pharma, Inc.
Net Cash Provided By Financing Activities

Net Increase/ (Decrease) in Cash
Cash ats Beginning of Period
Cash at End of Period

Income Taxes Pai-d:
Federal Taxes
State of New Jersey corporate Taxes
Interest Paid

FOR THE FOR THE

YEAR YEAR

ENDED ENDED

MARCH 31,2024 !.rARCH 31,2023
(LL,4521 $ (18,288)

( 9, 996) (24 ,8s61

(5,000,000) (10,715,000)
(s,000,000) (10,71s,000)

4,000,000
(4,000,000)

5,000,000 10,715,000
5,000,000 10,715,000

( 9, 996) (24 ,856)
318,990 343,845

$ 

---39!,-993- 
$ -------!1!,-9-9-Q-

(3,044)
2 ,500

2 ,000
1 ,456

FOR THE

YEAR
ENDED

MARCH 31 , 2024

36,2:^6
(44,'7841

2,000
(6,558)

FOR THE

YEAR
ENDED

MARCH 31, 2023

0

\L7 ,445

a

$

$

0

0

a

$

$

See Accountants' Report and Accompanying Notes



NATCO PHARMA, INC.
SUPPORTING SCHEDULES TO

STATEMENT OF INCOME/ (LOSS) AND

RETAINED EARNINGS

FOR THE YEAR ENDED

MARCH 31 , 2024 AND MARCH 3:-, 2023

OPERATING EXPENSES
Cash Over & Short & Refused Coupons
Contributions
Depreciation
Insurance-Health, Life, Disability
Lease Expense
Payroll Tax Expenses
Rent
Repairs and Maintenance
Salar:.es - Store
Salaries - Bonus
Salaries - Pharoary
vacation/Holiday/Sick Pay
Service Charges
Supplies
Telephone
Travel
Utilities

TOTAI OPEBATING EXPENSES

ADMINISTRATTVE EXPENSES

Bank Servrce Charges
Business Registration Fees
Legaf and Accounting Fees
Office Expenses

TOTAI. ADMINISTRATTVE EXPENSES

OTHER INCOME (EXPENSE)

Interest Income
Other Expenses
Miscellaneous IncoBe
Interest Expense

TOTAI OTHER INCOME (EXPENSE)

FOR THE FOR THE

YEAR YEAR

ENDED ENDED

MARCH 31, 2024 MARCH 31, 2023

0$
0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0$

377 $

934
L\ ,250

881
300

10,000
0 6,!4\

s 12,551 $ 17,322

0

0

55
0

$ 115,518
(1)

0

(777,445)
s 

--------11-., 
%-ql-65

See Accountants' Repolt and Accompanying Notes



NATCO PHARI,IA, INC.
NOTES TO F'fNAI{CIAI STATEMENTS (STAI.ID-AIONE)

FOR THE YEARS ENDED IdARCH 31, 2024 AND }dARCH 3L, 2023

NOTE 1 - SUMMARY OF SIGNIFICAI{T ACCOUNTING POLICIES
STAND-AIONE FINAI{CIAL STATEI{ENTS DEFINED

rma, Inc., hereafter
referred to as \\NPI", acquired 100t of the ownership
interests of Dash Pharmaceuticals, LLC which was renamed in
.June of 2023 as NATCO Pharma (USA) , LLC as expJ.ained further
in the notes that follow. For the foreseeable future, NATCO
Pharma (USA), LLC, hereafter referred to in these notes as
NPUSA, LLC will be submitting their financial reports
separately from NPI directly to NATCO Pharma, Ltd., who will
consolidate the financial reporting of the two entities for
the next level of financial reporting. The financial
statements presented here, oD a stand-aIone basis, wj-II be
limited to the activities of NPI on1y, the reporting of
NPI's other ownership interest (NATCO farma Do Brasil, Ltd.)
and include only those transactions with NPUSA, LLC that have
taken place directly between the two entities, which will
generally be limited to NPI's equity contributions and loan
activities and any interest income associated with the
outstanding loan receivable that had been due from NPUSA, LLC
to NPI prior to the March 31, 2023 year-end and interest
expense associated with a loan of the same amount and term
($4,000,000), 5 years and simple interest of 4.17e6 that had
been payalrle by NPI to an affiliate, NATCO Pharma (Canada),
Inc., also prior to the March 31, 2023 year-end.

Starting in Ju1y, 2023 the official office address of NPI
will have been moved from Lancaster, Pennsylvania to
Parsippany, New Jersey, in the new home location for NPUSA,
LLC.

BUSINESS ACTIVITY
NPI was incorporated in the State of Delaware on October 10,
2006. NPI had originally been formed to acguire the assets of
H. Morgan Corporation l/A Savemart on JuIy 9, 2007. NPI had
been eng'aged in the retail sale of health and beauty aids and
the operation of a pharmacy at 24L West Roseville Road,
Lancaster, Pennsylvania until the effective date of March 31,
2OL6 when the tangible and intangible assets of NATCO Pharma,
Inc. were sold to Care Mart, Inc. The operations of the store
were then transferred to the buyer.

-7-



NATCO PHARIIA, INC.
NOTES TO ETNANCTAT STATEMENTS (STAND-ATONE)

FOR THE yEjARS ENDED IIARCH 31, 2024 AND IIARCH 31 , 2023

Following the sale of the store NPI has been
progressively making loans and investments in NATCOfarma DO
Brazil, BD affiliate of NPI. As of September 30, 2023, NPI
had converted all of the outstanding loans and associated
interest accruing on those loans into L3,LO2,296 common
shares of NATCOfarma DO Brazil, for an L2.82e6 equity
ownership position of the affiliate's common stock eguity.

On November 23, 2023, NATCO Pharma, Ltd., the Parent Company
of NPI, had increased the nr:rnber of NPI's authorized shares
to 45,000 shares. To date, 33,555 shares have been issued and
are lOOt owned by the Parent Company, NATco eUaffi]l-Ttd.,
with a total capitalization of $33,565,000 of common stock.

With an effective date of January L, 2022, NPI acquired 100t
of the membership ownership interests of Dash Pharmaceuticals
LLC (NPUSA, LLC) for $18,000,000 from its three founding
members and CBC Capital who, prior to the sale, had owned
1,000 Class A Units of the entity and had been holding a
$4,000,000 note receivable from them, a1so. The $4,000,000
note that had been due to CBC Capital was, in turn, paid off
from the lesources provided by the issuance to Dash, (NPUSA,
LLC), of a five-year note payable to NPI for $4,000,000
bearing simple interest at the rate of 4.L7* per annum. The
founders had continued in their management roles as employees
of the newly-formed venture. Any and all obligations, Class A
units, rights, etc. previously owned by CBC Capital have been
satisfied and are no longer in effect.

The acquisition by NPI had been funded from the liquidation
of NPI's entire portfolio of marketable securities and an
initial equity investment of $15,200,000 by the Parent
Company on Decernber 24, 202L. The funding for the CBC Capital
loan payoff, in turn, had been provided to NPI by the five-
year loan (referred to ^t'ove) that NPI received from an
affiliate, NATCO Pharma (Canada), Inc.

Additional infusions of equity funding of $1,500,000 were
made on t'larch 15, 2024 and November 7 , 2023 , $2,000,000 on
August 25, 2023, $6, 715,000 on l,lay 22 , 2022 and $4,000,000 on
December 8, 2022. The proceeds of the December, 2022 funding
were used to pay off the intercompany loan of $4,000,000 that
had been held by NPI along with the associated interest that
had accumulated, in full. In turn/ NPI paid off the entire
amount of the outstanding loan of $4,000,000 and associated
interest that had been owed to its affiliate, NATCO Pharma,
(Canada), Inc.

-8-



NATCO PIiAR}4A, INC.
NOTES TO FTNANCTAT STATEMENTS (STAI.ID-AIONE)

FOR THE YEARS EI{DED MARCH 3t, 2024 AND },IARCH 31 , 2023

NPUSA, LLC's primary business focus will continue to be to
"develop partnerships, product licensingr, sales, marketing,
and the distribution of generic pharmaceutical products" with
an emphasis on "the development and distribution of niche
products across a variety of dosage forms and therapeutic
categories. "

BJASIS OT' ACCOUNTING

-NPr 

presents' its financial statements using the accrual basis
method of accounting in compliance with accounting: principles
generally accepted in the U.S.A.

CASH
E; purposes of the statement of cash flows, cash includes

amounts on hand and amounts on deposit.

FAIR VAIUE MEJA,SUREMENTS
Generally accepted accounting principles provide a framework
for measuring fair value. That framework provides a fair
value hierarchy that prioritizes the inputs to valuation
techniques used to measure fair value. The hierarchy gives
the highest priority to unadjusted quoted prices in active
markets for identical assets or lialoj.lities [Level 1
measurementsl and the lowest priority to unobservable inputs
[Level 3 measurements] .

Assets and liabilities that are required to be recorded at
fair value in the balance sheet are categorized based on the
inputs to valuation techniques as follows:

LeweT 7. These are assets and liabilities where values are
Easeci on unadjusted quoted prices for identical assets in an
active market that NPI has the ability to access. As of
March 31, 2024 and March 3L,2023, there are no Level 1
assets or ]-iabilities.

Lewel 2. These are assets and liabilities that are based on

-tne 

eottowing inputs:
o Quoted prices for similar assets or

active markets.
o Quoted prices for identical or similar assets or

liatrilities in inactive markets.
o Inputs other than quoted prices that aIe observable for

the asset or liability.
o Inputs which are derived principally from or

corroborated by observable market data by correlation or
other means 

_9_

Liabiliti-es in



NATCO PHARI'IA, INC.
NOTES TO FTNANCIAT STATEIdENTS (STAr{D-ATONE)

FOR THE yEjARS ENDED IIARCH 31, 2024 AI{D },!ARCH 31 , 2023

Level 3. These are assets and liabilities where inputs to the

-vatuationmethodologyareunobservab1eandsignificantto

the fair value measurement. As of March 31, 2024 and
March 31, 2023 there are no Level 3 assets or
liabilities.

The fair value measurement leveI within the fair value
hierarchy is based on the lowest level of any input that is
significant to the fair value measurement.

INCOME TA}TES
llpf fras efected taxation as a \\C" Corporation for federal and
state income tax purposes. The provisions for income taxes are
based on taxes payable or refundable for the current year.
Deferred tax assets or liabilities are calculated by applying
currently enacted income tax rates to temporary differences
between the amount of taxrl.le income and pretax financial income
and between the tax bases of assets and liabilities and their
reported amounts in the financial statements. As changes in tax
laws or rates are enacted, deferred tax assets and liabilities
are adjusted through the provision for income taxes.

NPI has implemented the guidance for uncertainty in income taxes
under the provisions of I'ASB ASC 740. Using that gruidance, tax
positions initially need to be recognized in the financial
statements when it is more-Iike1y-than-not that the tax
positions taken will be sustained upon examination by the tax
authorities.

With few exceptions, if any, NPI is no longer subject to
federal, state or local income tax examinations by tax
authorities for tax years ending prior to March 31, 2O2L.

USE OF ESTI}IATES
@ of financial statements in accordance with
generally accepted accounting principles reguires management to
make estimates and assumptions that affect the reported amounts
of assets and liabilities and disclosure of contingent assets
and lia.bilities at the date of the financial statements and the
reported amounts of revenues and e)q)enses during the reporting
period. Actual results could differ from those estimates.

DATE OF I,IAI{AGEtr{ENT' S REVIEW
Sr:bsequent events have been evaluated up
issuance of this report on April 29, 2024.

-10-
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NATCO PIIARI,IA, INC.
NOTES TO FrNAt{CrAr STATE},IENTS (STAND-ATONE)

EOR THE YEARS ENDED TIARCH 31, 2024 AND !{ARCH 31 , 2023

NOTE 2 - CONCENTRJATION OF CREDIT RISK
NPI main with Fulton Bank. Accounts
maintained at commercial banks are insured, in the aggregate Per
depositor, by the Federal Deposit Insurance Corporation (EDIC)
up to $250,000. Management regularly monitors the financial
conditions at the bank and tries to keep these risks at a
minimum. NPI has not previously suffered any such losses. At
March 31, 2024 NPI's operating account had a balance of
$308 ,994. Manag'ement is satisfied with the security of the
current level of cash funds on hand being secure and necessary
at this time to fulfill its current objectives.

NOTE 3 - OTHER CURRENT ASSETS

The analysis of "Other Current Assets"
time periods consist of the following:

Federal Income Tax Benefit/Overpayment
State of New ,Jersey Tax BenefiL/

Overpayment
Total Other Current Assets

The Federal Income Tax E:q>ense/Taxes
Overpal'ment) reported for the two
calculated as indicated in the talcle below:

for the

As at

two respective

As at
Mar. 31,

2023
$ ffieo

500r=

Mar. 31,
2024

i Lw.A
500

$ ril-
Payable (Benef its/

time periods were

Federal Taxab]-e Income/ (Loss)
Eederal Corporate Tax Rate
Federal Tax Expense/ (Benefit)
Less: Federal Taxes Paid/Overpal'ment

Applied from Prior Year
Federal Taxes Payable/ (Overpaid)

$

$

$

$

As at
Mar. 31,

2024wl
x 2t*-]tozaI

(15,780)
(t8 ,824)

As at
Mar. 31,

2023
ffi6't

x 2L%(4\-l
(10,918)

$ (15, ?80)

-11-



NATCO PHARIIA, rNC.
NOTES TO FINANCIAI STATE},TENTS (STA}ID AIONE)

EOR THE YEARS ENDED IIARCH 31, 2024 AND TIARCH 31 , 2023

The State of New Jersey Income Tax Expense/Taxes Payable
(Benefits/Overpal'ment) reported for the two time periods were
calculated as indicated in the table below:

State of New .Tersey Taxable
Income/ (Loss)

State of New Jersey Corporate
Tax Rate

State of New Jersey Corporate
Tax E:q>ense/ (Benefit) $

Less: State of New .Tersey Minimum Tax
State of New Jersey Corporate Tax

E:g>ense (Net of Tax E>q>ense/ (Benefit) $

As at
Mar. 31,

2024

$ u/e* $

N/A
2 ,000

==1333=

As at
Mar. 31,

2023

N/a*

x9t

N/A
4,000

==1333

9t

*NPI has esta}'lished its presence (nexus) in New Jersey
effective January L, 2022 with the acquisition of NPUSA LLC and
is subject to taxation in the State of New ,.Tersey that includes
the fj.nancial results of its subsidiary, NPUSA LLC. The State of
New Jersey Tax Expense reported for the year ended March 31,
2023 includes the minimum tax reported for the short time-period
January 1, 2022 through March 31, 2022 as weII as for the Fiscal
Year Ended March 31, 2023 following the acquisition of NJUSA
LLC.

NOTE 4 - III\IESTMENT IN NATCOFARMA DO BRJASIL
NPI be on in the affiliated
operations of NATCO farma Do Brasil through a combination of
cash contributions, conversion of outstanding receivaloles and
accrued interest on a five-year note receivable balance that was
held by NPI starting in March of 20L7. NPI currently owns
L3,L02,296 shares for an L2.82t ownership interest in its
affiliate. The "cost basis" of NPI's equity position for the two
respective time periods are:

As at As at
Mar. 31, Mar. 31,

2024 2023
rnvestment in NATco farma Do Brasil S 2W $ @,1ga

========= =========

NOTE 5 - IN\TESTMENT IN NATCO PHARI,IA (USA) , LLC
On Jan of the outstanding
membership interests of the three founding members of
a Limited Liability Company named Dash Pharmaceuticals, LLC
which has since been renamed NATCO Pharma (USA), LLC. NPI also

-12-
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NATCO PHARMA, rNC.
NOTES TO FINANCIAI STATEIT{ENTS (STA}ID-AI.,ONE)

FOR THE yEjARS ENDED IdARCH 31, 2024 AND !,'ARCH 31 , 2023

redeemed the 1/000 C1ass A Units of Dash that had been held by
a private investment firm, CBC Capital who, prior to NPI/ s
investment, had provided a revolving line of credit to Dash
that had been secured by 100* of Dash's assets, with a payment
of $18,000,000. The three founding members continued their
management role for in the newly-formed entity as employees
assuming employment agreements effective January 1, 2022.

Additional infusions of capital for the purpose of investment
and meeting working capital needs have been provided as
indicated below:

Date
Janu{l, 2022
June 2, 2022
December 9, 2022
August 25, 2023
November 7, 2023
March 15, 2024

Total Investment as
Of l"larch 31, 2024

Amount
rffiTT0o
5,715, 000
4,000,000
2 , ooo, ooo
1,500,000
1 ,50o , ooo

11111333

Specific Purpose
Initial Investment
Working Capital
Payoff Loan From NPI
Working Capital
Working Capital
Working Capital

Dash, (NPUSA LLC) ,
December 9, 2022.

consists of:

NOTE 6 - LOA].I TO DASH, (NPUSA LLC)
A loan xtended to Dash, (NPUSA LLC), by
NPI on January 1, 2022. The term of the loan was for five years/
incurring simpJ.e interest at the rate of 4.L7* per annum
payable at the end of each calendar guarter. The repalznent
of principal was flexible within the term of the 1oan. The
proceeds of the loan were utilized to repay the outstanding loan
balance that Dash, (NPUSA LLC), had incurred with CBC Capital
and terminated the line of credit arrangement that had been in
place prior to the acquisition of Dash, (NPUSA LLC) / by NPI.

The entire amount of the loan between NPI and
including outstanding interest was paid off on

NOTE 7 - ACCRUED EXPENSES/OTHER LIABILITIES
Accrued ities

Professional Fees Payable
Other Current Liabilities

Total Accrued Expenses/
Other Liabilities

As at As at
Mar. 3t , I,lar. 31,

2024 2023
$ t0-00 $ Foo

3,730 3 ,73O

$ 
=3:113 

$ 
=!:113
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NATCO PHARI,IA, rNC.
NoTES T0 FTNANCIAI STATEI,IENTS (STAND-AIONE)

FOR THE YEJARS ENDED }{ARCH 31, 2024 AND IERCH 31 , 2023

NOTE 8 - CORPORATE INCOME TN(ES PAYABLE
NPI is t n for both Federal and
State of New Jersey tax purposes. The NPI Corporate tax filings
include the financial results of its 100t owned subsidiary, NPUSA
LLC, in both of its Federal and State of New Jersey tax
filings.

There are no FederaJ. Taxes due for NPI which, on a stand-alone
basis, has a Fffifrre-Eax loss of ($14,496) for the year
ended March 31, 2024 and an $(11,909) Federal pre-tax loss for
the year ended tlarch 31, 2023. However, there is a minimum tax
liability of $2,000 incurred for each year that is assessed by
the State of New Jersey to NPI, based upon the sales volume of
its ffiry, NPUSA LLc, that has been in excess of
$1,000,000 for each of the taxable time periods despite both
entities reporting financial losses for tax purposes.

NOTE 9 LOAN PAYABLE TO NATCO PHARITA (cAlrADA) , rNC.
On r 23, 2O2l NATCO Pharma , Inc. entered into a
loan agreement with its affiLiate, NPI for $4,000,000. The terms
of the five-year loan were that simple interest of 4.17* per
annum was being assessed on the loan with interest being payable
in quarterly installments on the last day of each calendar
quarter. There was an early repalrment option that allowed NPI to
repay the J-oan in-fuII or in-part at any time during the loan's
tenure without incurring any additional charges.

The entire amount of this loan including outstanding interest
was paid off on December 13, 2022. The funding for the payoff
of this loan was received by NPI from the payoff of the loan
that NPI had with NPUSA LLC as referred to Notes 5 and 5.

NOTE 10 - COMMON STOCK
onuovemb@r,NPIraisedthenr:rnberofauthorizedshares
of its common stock which have a par value of $ilITlFshare
from 35,000 to 45,000 shares. During the current year, Er
additional 5,000 shares were issued. 2,000 on Aug'usL 25, 2023,
1,500 on November 7, 2023 and an additional 1,500 shares on
March 15, 2024 to provide addj,tional working capital to NPI's
subsidiary, NPUSA, LLC.

In the previous fiscal year, as of December 31, 2022, LO,?ts
shares had been issued 6,7t5 on June 2, 2022 NPI issued to
provide additional resources to the recently-acquired
sr:bsidiary and 41000 more shares were issued on December 8, 2022
to payoff Dash's, (NPUSA LLC),indebtedness to NPI.

NATCO Pharma, Ltd. owns all 33,555 shares of NPI's issued common
stock.
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NATCO PHART'IA, rNC.
NOTES TO FINANCTAT STATEI,IENTS (STAND-ATONE)

FOR THE yEjARS EIIDED }IARCH 31, 2024 AIID tlARCH 31, 2023

NOTE 11 - FEDERAT/Srare TNCOME TAIGS
FEDERAI, EXPENSE:

2022 and for all
subsequent years going forward following the acquisition of
Dash, (NPUSA LLC), by NPI which was effective January 1, 2022,
both the Federal and State of New Jersey income taxes will be
reported to the governmental agencies on a combined basis,
where the results of the two operations are combined and
intercompany transactions are eliminated. NPI will perform the
combined tax filings for the two entities for Federal and State
of New Jersey tax purposes.

The provision for Eederal income taxes reported for NPI
on these financial statements is on a stand-alone basis. The
Eederal taxa.ble income/ (loss) being reported is limited to
NPI's activities consisting primarily of administrative
exPenses.

See Note 3 for the tax analysis for NPI for the two respective
time periods.

NOTE L2 INTEREST INCOME
the intffiported for the nine months ended December
31, 2023 of $115,518 was generated from the five-year note
that was being held with Dash, (NPUSA LLC), (See Note 5) . (The
loan was paid off on December 9, 2022.1

As at As at
Mar. 31, Mar. 31,

2024 2023
$o
:

NOTE 13 INTEREST EXPENSE
The inte@orted for the nine months ended
December 31, 2022 of $117,415 was incurred on the $4,000,000
loan that had been provided by NATCO Pharma(Canada), Inc. (See
Note 9). (The ].oan was paid uP on December 13, 2022.)

Borrower Name
Dash, (NPUSA LLC)

Total Interest Income

Lender Name
NATco FhEnnalcan-5da) , rnc.

Total Interest E:q>ense

As at
Mar. 31,

2024
$-o $

As at
Mar. 31,

2023tLffis
5-0' $ I1r;zas

_'t tr_

$
$



NATCO PHARlitA, INC.
NOTES TO FINANCTAT STATEI,IENTS (STAND-ATONE)

FOR THE YEARS EIIDING !,IARCH 31, 2024 AI.ID MARCH 31, 2023

NOTE L4 - RE],ATED PARTY TRJANSACTIONS
NPI purch Dash, (NPUSA LLC), for
$18,000,000 effective January 1, 2022 and made additional equity
contributions of $6,715,000 on June 2, 2022, $4,000,000 on
December I , 2022 , $2 ,000,000 on Aug'usE 25 , 2023 , $1,500,000 on
November 7, 2023 and $1/500,000 on March 15, 2024 (See Note 5).
The total equity portion of the investment totals $33,715,000 as
of March 31, 2024.

NPI had also advanced a five-year loan of $4,000,000 to Dash,
(NPUSA LLC), when the acquisition of Dash, (NPUSA LLC),took effect
on January 1, 2022 (See Note 6) . That loan, in turn, was paid in
fu1l on December 9, 2022 following the receipt of $4,000,000 on
December 8, 2022 referred to above. The loan had earned year-to-
date interest income, prior to its satisfaction, of $115,618 (See
Note L2) .

As referred to in Note 4 to these financial statements, NPI had
invested cash, converted notes receivable and associated
interest receivable totaling $2,674,794 to acquire t3,L02,296
shares of common stock for an L2.82% equity position in the
affiliated operations of NATCOfarma Do Brasil.

A five-year loan of $4,000,000 had been extended to NPI from its
affiliate, NATCO Pharma (Canada), Inc. (See Note 9) . The loan had
incurred e)q)ense year-to-date of $117,445 in the fiscal year
ended March 31, 2023 (See Note 13). The loan and all associated
interest were paid in full in December, 2022.

As detailed in Note 10 the parent company, NATCO Pharma, Ltd.
increased the number of NPI's authorized common shares to 45,000
common shares with a par value-o?E6T-0- per share. rn the past
two years the Parent Company made five acquisitions of comrnon
shares totaling 15,715 shares (See Notes 5 and 10). As of
March 31, 2024, the parent company continues to be the sole
shareholder of NPI holding al.l 33,565 shares of NPI's j-ssued
common stock.

NOTE 15 - OPERA,TING LE;ASES
There ar@erating leases for which NPr is
directly responsible. The new lease obligations have been
assumed by NPUSA LLC.

-16-



NATCO PIIARIIA, INC.
NOTES TO FTNANCTAT STATEMENTS (STAND-ATONE)

FOR THE YEARS ENDTNG MARCH 31, 2024 AND MARCH 31, 2023

NOTE 15 - ADDRESS CHA}IGE
nffectiv@NPIhasre1ocateditsofficia1office
address to the headquarters address of:

NATCO Pharma USA LLC
Morris Corporate Center I
300 Interpace Parkway
Suite 100, First F1oor, Pod "C"
Parsippany, NJ 07054
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